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THE FUTURE IN AMERICA:

[. The Price of Growth

ROBERT L. HEILBRONER
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the future. Is this assurance justificd?
What are the prospects for-the con;
tinuing growth of the American eco
nomic system?

Nothing is more astonishing than
to contrast the gencral outlook on
this question 1oday with that of only
wwenty years ago. Then the central
concern of some of the most influen-
tial cconomists was whether capital-
ism had not already come 10 the cnd
of its historic era of rapid expansion,
and was not perlorce turning to a
new stage of “mature’'—i.c.. stutic or
more slowly expanding—existence.

Today an extraordinary cliange of
mind marks economic thought. The
idea of stagnation is onc that rarcly
if ever makes its appearance in the
techmical journals; the fcar of a pros:
pettive exhaustion af the capitalis
dynamic is confined o a finge of
dissenting opinion. There is no bet-
ter indication of the general line ol
thought about the prospects for

_growth thab the results of o wor
posiuin condycted by the Committee
for Economic Pevelopment, a highly

regarded business research arguniza-

tion,

In 1957 the C.ED. aked hilty
cconomic  authoritics, not all ol
whom were American, what cach
‘considered *the most important eco-
nomic problem to be faced by the
United States in. the next twenty

e -

. nswers covered a wide
variety of topics, from international
refations to urban decay. Many pa
pers eoncerned themselves with the
inflationary consequendes of growth,
and o lesser number with the nses
or wisuses to which growth miglt
be put. But not a single paper raiswed
as its central problem the posible
failure of the cconomy o grow.

This is certainly & reassuring
change of views. But it is also 4 suthe
ciently important one o wintant
asking on what the prevalence ol
optimism is founded.

In part it clearly rests on u veawak.
ened awareness of the process ol
growth iself. The speaucde ol the
unewer nations of the world canght
up in the problems and frustrations
ol initial development has aronserd
in us a beluted appreciation hoth o
the thomentum of our own biston
and of capitalism as a growth-pro
duding  system.  Thus  when  the
CED, itself surveys the connse ol
American economic history, it con-
cludes that growth has proceeded
éwentially out of the kind of socicts
we were, and that therebore, “unlen
the society changes in some radical
fashion, the trend of growth can
1easonably be expected to go on. Eor
the main lorces responsible for the
past growth are still operating.”

Blrr IT 15 not only a resuscitated
faith in the past thatis e
ble for today's optimistic COTNC TS
There is also a vast sense al 1easin
ange stemming fram the extiamds

nary performance ol the Ameriean®

cconomy since the Second Workd
Waur, Gloomy forecasts w the «on
wary, the ceonomy did not collapne
with the end of war. but instead dis-
plaved one of the most remakahle
surges of expansion we have e
witiressed. This has led cconomists to
search for the factors which had some
how heen “overlooked,” and which
could be expected to provide ane exe
pansiogary impetus {or the future.
These have not been dithcult o
find. One is the huge increase in the
ssstentatic search Tor new producis
aned processes by which growt
constantly  restimulated. (ha tlu
last ten years alone, expenditures on
organized research and development
have grown from $2.6 10 $13 billion,
and the trend is still sharplyv uprwad
A secomd obvious Lot dothe v e
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